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ABSTRACT 
This paper attempts to analyze the psychological biases that affect investors in making 
risky investment decisions based on the theory of Myopic Loss Aversion (MLA). The data 
were obtained from two sources (students and stock investors) which in turn were manipu-
lated by two types of treatment (frequent and infrequent), using a mixed design of between-
within subjects with a 2 x 2 factorial. The experimental result showed the consistency of 
the two groups of participants to the theory of the MLA. Analysis of the gender showed 
that the boldness levels of the male participants and female participants in the group of 
investors were the same, while in the student group, gender showed a significant influence. 
Other findings included a "shock-effect" experienced by the participants during the experi-
ment. 
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